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Independent Auditor’s Report

Board of Directors
United States Foundation for the Commemoration of the World Wars

Opinion

We have audited the financial statements of United States Foundation for the Commemoration of the
World Wars (the Foundation), which comprise the statement of financial position as of December 31,
2023, the related statements of activities, functional expenses and cash flows for the year then ended,
and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as of December 31, 2023, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to
continue as a going concern within one year after the date that the financial statements are issued or
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

THE POWER OF BEING UNDERSTOOD
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In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings and certain internal control-related
matters that we identified during the audit.

PSM LS LLP

Washington, D.C.
May 23, 2024



United States Foundation for the Commemoration of the World Wars

Statement of Financial Position
December 31, 2023

Assets

Current assets:

Cash $ 290,118
Investments 9,837,619
Accounts receivable 58,267
Grants and contributions receivable, current portion 1,173,425
Prepaid expenses 57,601
Inventory 57,214

Total current assets 11,474,244

Noncurrent assets:

Grants and contributions receivable, noncurrent portion, net 587,883
Right-of-use asset for operating lease, net 20,312
Deposits 4,390
Property and equipment, net 191,240
Works of art 1,074,445

Total noncurrent assets 1,878,270

Total assets $ 13,352,514

Liabilities and Net Assets

Current liabilities:

Accounts payable $ 173,467
Accrued expenses 3,000
Operating lease liability 21,027
Refundable advance 223,025
Deferred revenue—for related party 3,464,081

Total current liabilities 3,884,600

Commitment and contingency (Note 10)

Net assets:
Without donor restrictions 7,403,868
With donor restrictions 2,064,046
Total net assets 9,467,914
Total liabilities and net assets $ 13,352,514

See notes to financial statements.



United States Foundation for the Commemoration of the World Wars

Statement of Activities
Year Ended December 31, 2023

Without Donor With Donor

Restrictions Restrictions Total
Support and revenue:
Program service $ 3,296,347 $ - 3,296,347
Contributions 259,810 368,210 628,020
Contributions of nonfinancial assets 170,452 - 170,452
Investment income, net 508,152 - 508,152
Release from restrictions 1,634,704 (1,634,704) -
Total support and revenue 5,869,465 (1,266,494) 4,602,971
Expenses:
Program services:
Non-commission:
Memorial at Pershing Park 2,811,619 - 2,811,619
Smart device applications 206,103 - 206,103
Taps 168,336 - 168,336
Signature events and other programs 160,780 - 160,780
Doughboy MIA 12,762 - 12,762
3,359,600 - 3,359,600
Supporting services:
Management and general 441,548 - 441,548
Fundraising 661,116 - 661,116
1,102,664 - 1,102,664
Total expenses 4,462,264 - 4,462,264
Change in net assets 1,407,201 (1,266,494) 140,707
Net assets:
Beginning 5,996,667 3,330,540 9,327,207
Ending $ 7403868 $ 2,064,046 9,467,914

See notes to financial statements.



United States Foundation for the Commemoration of the World Wars

Statement of Functional Expenses
Year Ended December 31, 2023

Program Services

Supporting Services

Memorial at Signature Events Management
Pershing Smart Device and Other Doughboy and
Park Applications Taps Programs MIA Total General Fundraising Total

Memorial construction $ 2,708,030 $ - $ - $ - $ - $ 2,708,030 $ - $ - $ 2,708,030
Consultant and professional fees 60,511 182,137 139,246 66,333 - 448,227 101,097 555,386 1,104,710
Salaries and related expenses 13,162 12,005 8,746 37,499 - 71,412 92,851 45,764 210,027
Accounting and audit fees - - - - - - 153,213 - 153,213
Depreciation and amortization 14,098 3,091 10,606 24,869 - 52,664 24,431 12,127 89,222
Dues and subscription 6,018 4,833 4,118 15,051 - 30,020 37,379 20,124 87,523
Other expenses 4,947 1,251 1,089 8,047 - 15,334 10,781 14,969 41,084
Occupancy 3,224 1,896 1,625 6,143 - 12,888 14,750 7,636 35,274
Office expenses 1,629 890 2,906 2,838 - 8,263 7,046 5,110 20,419
Donations and sponsorships - - - - 12,762 12,762 - - 12,762

$ 2811619 § 206,103  $ 168,336 $ 160,780  $ 12,762 $ 3,359,600 $ 441,548  § 661,116 $ 4,462,264

See notes to financial statements.



United States Foundation for the Commemoration of the World Wars

Statement of Cash Flows
Year Ended December 31, 2023

Cash flows from operating activities:
Change in net assets

Adjustments to reconcile change in net assets to net cash

used in operating activities:
Depreciation and amortization
Unrealized/realized gains on investments

Decrease in discount on contributions receivable
Amortization of right-of-use asset for operating lease

Changes in operating assets and liabilities:
Grants and contributions receivable
Accounts receivable
Prepaid expenses
Accounts payable
Accrued expenses
Operating lease liability
Refundable advance
Deferred revenue—for related party

Net cash used in operating activities

Cash flows from investing activities:
Proceeds from sales of investment
Purchases of investments
Purchase of property and equipment
Net cash used in investing activities

Net decrease in cash

Cash:
Beginning

Ending
Supplemental disclosure of cash flow information:

Cash payments for operating lease liabilities

See notes to financial statements.

$

140,707

89,222

(393,394)

(43,531)
26,254

1,346,575
(31,051)
(689)
(5,403)
(19,903)
(25,803)
(11,079)
(3,131,398)

(2,059,493)

14,473,800
(23,918,025)
(53,600)

(9,497,825)

(11,557,318)

11,847,436
$ 290,118
$ 27,042




United States Foundation for the Commemoration of the World Wars

Notes to Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies

Nature of activities: United States Foundation for the Commemoration of the World Wars (the
Foundation) was incorporated in the District of Columbia as a nonprofit organization on July 30, 2013. Its
mission is to identify resources to support planning and execution of programs, projects and activities
commemorating and educating the public regarding the Centennial of World War One. The Foundation
also encourages private organizations and state and local governments to organize and participate in
activities commemorating and educating the public regarding the Centennial of World War One. On
January 24, 2019, the Foundation registered with the District of Columbia the trade name, The Doughboy
Foundation.

The Foundation is working alongside The World War | Centennial Commission (WWICC or the
Commission), as established by The World War | Centennial Commission Act of the United States
Congress, to fundraise, design and build a World War | memorial (the Memorial) in Pershing Park in the
District of Columbia. The Memorial is located on land belonging to the National Park Service (NPS) and
will be under the care of the NPS. The Commission is also responsible for planning, developing and
executing programs, projects and activities to commemorate the Centennial of World War One.

A summary of the Foundation’s significant accounting policies follows:

Basis of presentation: The financial statement presentation follows the recommendations of the
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC). As required by
the Not-for-Profit Entities Topic of the FASB ASC, the Foundation is required to report information
regarding its financial position and activities according to two classes of net assets: Net assets with or
without donor restrictions.

Net assets without donor restrictions: Net assets are available for use in general operations and not
subject to donor restrictions.

Net assets with donor restrictions: Net assets are subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or
other purposes specified by the donor. Other donor-imposed restrictions are perpetual in nature where
the donor stipulates that resources be maintained in perpetuity.

Cash: For purposes of reporting cash flows, the Foundation considers all cash accounts, which are not
subject to withdrawal restrictions or penalties.

Financial risk: The Foundation maintains its cash in bank deposit accounts which, at times, may exceed
federally insured limits. The Foundation has not experienced any losses in such accounts. The
Foundation believes it is not exposed to any significant financial risk on cash and cash equivalents.

The Foundation’s investments include various types of securities, which are exposed to various risks,
such as market, interest rate and credit risk. Due to the level of risk associated with such investments and
the level of uncertainty related to changes in the value of such investments, it is at least reasonably
possible that changes in risks in the near term could materially affect investment balances and the
amounts reported in the financial statements.

Investments: Investments with readily determinable fair values are reflected at fair value. To adjust the
carrying value of these investments, the change in fair value is reflected in investment income in the
accompanying statement of activities. Cash and cash equivalents within the investment portfolio is
considered part of investments.



United States Foundation for the Commemoration of the World Wars

Notes to Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Grants and contributions receivable: Unconditional promises to give are recognized as support in the
period received or when the donor makes a promise to give to the Foundation that is, in substance,
unconditional. Conditional promises to give are recognized when the conditions on which they depend are
substantially met. Contributions receivable are recorded at the present value of their estimated future
cash flows. The discounts on these amounts are computed using risk-adjusted rates applicable in the
years in which those promises to give are received. Amortization of the discounts is included in
contributions in the accompanying statement of activities.

An estimate is made for doubtful receivables based on a review of all outstanding balances on an annual
basis. The Foundation uses the allowance method to determine uncollectible receivables. The allowance
is based on management’s analysis of specific promises made. There was no allowance for doubtful
accounts recorded as of December 31, 2023.

Accounts receivable and allowance for credit losses: Accounts receivable are recorded at the original
invoice amount, less an estimated allowance for credit losses. Credit is generally extended on a short-
term basis; thus, accounts receivable do not bear interest. The allowance for credit losses is the
Foundation’s best estimate of the amount of probable credit losses in the Foundation’s existing accounts
receivable and is based upon based on past experience and an analysis of current accounts receivable
collectability, and an evaluation of the potential risk of loss associated with specific accounts. Account
balances are charged against the allowance after all means of collection have been exhausted and the
potential for recovery is considered remote. Provisions for allowances for credit losses are recorded in
expenses. There was no allowance for credit losses as of December 31, 2023, and change in the
allowance for credit losses during the year ended December 31, 2023, was not material to the financial
statements.

Property and equipment: Property and equipment is recorded at cost, less accumulated amortization.
Amortization is computed over the estimated useful lives of the respective assets on a straight-line basis.
The Foundation capitalizes all property and equipment purchased with a cost of $3,000 or more.

Works of art: Works of art are capitalized at cost if purchased and at fair value if donated. The works of
art are maquettes that are preliminary models of the Memorial created by a known sculptor. The
maquettes are constructed of durable materials and the Foundation intends to maintain them at or near
their original condition, and has the means to do so, resulting in an extraordinarily long-lived asset. The
magquettes are long-lived works of art and, therefore, will not be depreciated.

Valuation of long-lived assets: The Foundation reviews long-lived assets for impairment whenever
events or changes in circumstances indicate that the carrying amount of an asset may not be

recoverable. Recoverability of the long-lived asset is measured by a comparison of the carrying amount of
the asset to future undiscounted net cash flows expected to be generated by the asset. If such assets are
considered to be impaired, the impairment to be recognized is measured by the amount by which the
carrying amount of the assets exceeds the estimated fair value of the assets. Assets to be disposed of
are reportable at the lower of the carrying amount or fair value, less costs to sell.

Memorial costs: The Foundation records expenditures related to the construction of the Memorial and
creation of related educational aids including smart device applications on the statement of activities.
These expenditures are not recorded on the statement of financial position as the Memorial will belong to
the public and will be under the care of the NPS. The Memorial is created as a service to the public and is
not owned by the Foundation.



United States Foundation for the Commemoration of the World Wars

Notes to Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Revenue recognition: All unconditional donor support is reported as an increase in net assets with or
without donor restrictions depending on the nature of the contribution. When a restriction expires (that is,
when a stipulated time restriction expires or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as releases from restriction. Unconditional contributions that are restricted in nature are
recorded in additions and releases in net assets with donor restrictions even if the restriction is met in the
same reporting period. Promises to contribute that stipulate conditions to be met before the contribution is
made are not recognized until the conditions are met. The Foundation reports the portions of conditional
contributions for which the conditions are met and revenue is recognized in the same period as
unrestricted contributions. Assets received in connection with conditional promises to contribute are
reported as refundable advances until such contribution conditions are substantially met. During 2022, the
Foundation received a conditional promise to give of $250,000 that is contingent upon the Foundation
meeting donor-imposed barriers in a future year. In addition, the conditional promise to give also contains
a right of return/refund. The Foundation has recognized revenue totaling $26,975 on this promise to give
resulting in a refundable advance of $223,025 at December 31, 2023.

The endowment fund includes restricted contributions to be maintained in perpetuity in support of the
donor directed purpose. The Foundation is in the process of establishing an endowment policy.

The Foundation exercises judgment when it evaluates contributions from donors to determine if elements
of each agreement meet the criteria to qualify as exchange transactions. No such agreements with
donors during the year ended December 31, 2023, had elements, which would be classified as exchange
transactions.

Program service revenue includes revenue for services that the Foundation is providing as a sub-
contractor for the WWICC to engage vendors as a principal under the direction of the WWICC under an
agreement signed and effective April 23, 2018, for 60 months. The WWICC’s mission at the start of the
agreement was for Memorial education. During 2019, the mission pivoted to the Memorial construction
efforts. Under the agreement, task orders are issued by the WWICC detailing the specific goods and/or
services requested. The Foundation engages vendors to provide the goods or services and pays the
vendor upon completion of the task at which time the good or service transfers to WWICC and the
performance obligation is deemed satisfied. The Foundation records deferred revenue when amounts are
received in advance of a performance obligation being satisfied.

The Foundation invoices the WWICC for reimbursement for actual expenses incurred monthly with no
stated due date. Each separate task order from WWICC includes whether the Foundation can also add
an overhead charge of 24%. There exists no estimate for variable consideration as the Foundation
applies the as-invoiced practical expedient. The Foundation uses the output method that results in it
recognizing revenue in the amount it has a right to invoice as the Foundation has a right to consideration
from WWICC that corresponds to the value it receives. Revenue is recognized at the point in time when
an invoice and supporting documentation of expenses incurred are approved by the WWICC which are
the sole performance obligations of the Foundation.

There are no known economic factors that may affect the nature, amount, and timing and uncertainty of
revenue recognition and cash flows as the funding for the Memorial construction is ultimately provided by
the federal government.



United States Foundation for the Commemoration of the World Wars

Notes to Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Contributions of nonfinancial assets: The Foundation receives nonfinancial contributions of services
from individuals and businesses toward the fulfillment of program objectives and use of office space.
Those contributions have been included in revenue and expense categories and are recorded at their
estimated fair values as of the date of the donation. No contributed nonfinancial services had donor-
imposed restrictions and no contributed nonfinancial assets were monetized. The Foundation estimated
the fair value based on the actual amounts paid by the WWICC for these services.

Functional allocation of expenses: The costs of providing program and supporting services have been
summarized on a functional basis on the accompanying statement of activities. The statement of
functional expenses presents expenses by function and natural classification. The Foundation incurs
expense that directly relate to, and can be assigned to, a specific program or supporting activity. The
Foundation also conducts a number of activities which benefit both its program objectives as well as
supporting services. These costs, which are not specifically attributable to a specific program or
supporting activity, are allocated by management on a consistent basis among program and supporting
services benefited based on time and level of effort of personnel. The expenses allocated include salaries
and related expenses, dues and subscriptions, depreciation, occupancy, office expenses and other
expenses.

Income taxes: The Foundation is generally exempt from federal income taxes under the provisions of
Section 501(c)(3) of the Internal Revenue Code. In addition, the Foundation qualifies for charitable
contributions deductions under Section 170(b)(1)(A).

The Foundation has adopted the accounting standard on accounting for uncertainty in income taxes,
which addresses the determination of whether tax benefits claimed or expected to be claimed on a tax
return should be recorded in the financial statements. Under this policy, the Foundation may recognize
the tax benefit from an uncertain tax position only if it is more likely than not that the tax position would be
sustained on examination by taxing authorities based on the technical merits of the position.

Management evaluated the Foundation’s tax positions and concluded that it has taken no uncertain tax
positions that require adjustment to the financial statements.

Recently adopted accounting pronouncement: The Foundation adopted ASC 326, Financial
Instruments--Credit Losses, as of January 1, 2023, with the cumulative-effect transition method with the
required prospective approach. The measurement of expected credit losses under the current expected
credit loss (CECL) methodology is applicable to financial assets measured at amortized cost, which
include trade receivables. An allowance for credit losses under the CECL methodology is determined
using the loss-rate approach and measured on a collective (pool) basis when similar risk characteristics
exist. Where financial instruments do not share risk characteristics, they are evaluated on an individual
basis. The CECL allowance is based on relevant available information, from internal and external
sources, relating to past events, current conditions and reasonable and supportable forecasts. The new
standard did not have a material impact to any of the Foundation’s financial assets presented on its
statement of financial position.
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United States Foundation for the Commemoration of the World Wars

Notes to Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Use of estimates: The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results may differ from
those estimates.

Subsequent events: The Foundation has evaluated subsequent events through May 23, 2024, the date
on which the financial statements were available to be issued.

Note 2. Investments

Investments at December 31, 2023, consist of the following:

U.S. treasury notes $ 9,692,210
Equity mutual funds 57,584
Exchange-traded funds 75,064
Cash 12,761

$ 9,837,619

Investment income, net for the year ended December 31, 2023, consists of the following:

Unrealized and realized gain on investments $ 393,394
Interest and dividends 116,912
Investment fees (2,154)

$ 508,152
Note 3. Grants and Contributions Receivable

Receivables at December 31, 2023, consist of unrestricted promises to give, as well as contributions
promised to fund specific programs. At December 31, 2023, the discount on the receivables due in more
than one year was $22,117 at a rate ranging from 0.28% to 4.71%, depending on expected payment
schedule.

These amounts are expected to be received as follows as of December 31, 2023:

Due in one year or less $ 1,173,425
Due in two to five years 610,000
1,783,425

Less present value discount (22,117)
$ 1,761,308
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United States Foundation for the Commemoration of the World Wars

Notes to Financial Statements

Note 4. Property and Equipment,

Property and equipment and accumulated amortization at December 31, 2023, are as follows:

Website (estimated useful life of three years) $ 33,600
Equipment 54,237
Videos and podcasts 215,096
302,933

Less accumulated depreciation and amortization (111,693)
$ 191,240

Note 5. Net Assets With Donor Restrictions

Net assets with donor restrictions include donor-restricted funds, which are available for program services
or restricted for time. Net assets with donor restrictions were released from restrictions due to the time
restriction ending or the purpose restriction being accomplished. Transfers occur when the donor
changes the original restriction of their contribution and/or when the time restriction has been met but the
net asset is still restricted for purpose.

Changes in net assets with donor restrictions during the year ended December 31, 2023, are as follows:

Balance Balance
December 31, December 31,
2022 Additions Released Transfers 2023
Time restricted $ 3,064,352 $ 43,531 $ (550,000) $ (1,110,000) $ 1,447,883
Purpose restricted:
Pershing Park - 10,273 (803,606) 793,333 -
Taps 165,608 301,087 (168,336) 83,334 381,693
Poppy Fund 47,708 - - 133,333 181,041
Doughboy MIA 2,762 13,319 (12,762) - 3,319
CA Program 110 - - - 110
Education - - (100,000) 100,000 -
Endowment:
Taps 50,000 - - - 50,000
$ 3,330,540 $ 368,210 $ (1,634,704) $ - $ 2,064,046

Note 6. Related Party

The Foundation is the principal fundraising partner for WWICC, as established by The World War |
Centennial Commission Act of the United States Congress. WWICC compensates the Foundation for
these fundraising services by providing support in the form of donated management and programming
services and donated office space to the Foundation. The amount of contributed rent and utilities was
$6,477 for the year ended December 31, 2023. The amount of contributed services was $163,975 for the
year ended December 31, 2023.

On April 23, 2018, the Foundation entered into a contract with the WWICC to provide services to the
WWICC under task orders approved by the WWICC. The agreement specified that the Foundation is not
subject to the Federal Acquisition Regulations. The amount earned under these exchange agreements by
the Foundation for the year ended December 31, 2023, was $3,296,347, which is shown in program
service revenue. The deferred revenue is reported on the statement of financial position.
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United States Foundation for the Commemoration of the World Wars

Notes to Financial Statements

Note 7. Fair Value Measurements

FASB ASC 820, Fair Value Measurement establishes a single authoritative definition of fair value, sets
out a framework for measuring fair value in accordance with U.S. GAAP and expands disclosures about
fair value measurements. The standard applies to all assets and liabilities that are being measured and
reported on a fair value basis. This standard enables the reader of the consolidated financial statements
to assess the inputs used to develop those measurements by establishing a hierarchy for ranking the
quality and reliability of the information used to determine fair values. The standard requires that assets
and liabilities carried at fair value will be classified and disclosed in one of the following three categories:

Level 1: Quoted market prices in active markets for identical assets or liabilities

Level 2: Observable market-based inputs or unobservable inputs corroborated by market data

Level 3: Unobservable inputs that are not corroborated by market data

In determining the appropriate levels, the Foundation performs a detailed analysis of the assets and
liabilities that are subject to the standard. At each reporting period, all assets and liabilities for which the
fair value measurement is based on significant unobservable inputs are classified as Level 3. There were

no Level 3 inputs for any assets held by the Foundation at December 31, 2023.

The table below presents the balances of assets measured at fair value as of December 31, 2023, on a
recurring basis by level within the hierarchy:

Level 1 Level 2 Level 3 Total
Investments:
U.S. treasury notes $ 9692210 $ - $ - $ 9,692,210
Exchange-traded funds 57,584 - - 57,584
Equity mutual funds 75,064 - - 75,064
Total assets at fair
value $ 9824858 $ - $ -
Cash 12,761
Total investments $ 9,837,619

The Foundation holds investments in U.S. treasury notes, exchange traded funds and equity mutual
funds which are publicly traded on active markets and are considered Level 1.

13



United States Foundation for the Commemoration of the World Wars

Notes to Financial Statements

Note 8. Liquidity

The Foundation receives substantial contributions with donor time and purpose restrictions. In addition,
the Foundation receives support without donor restrictions.

Contributions without donor restrictions and contributions with donor restrictions for use in current
activities and programs are considered available to meet cash needs for general expenditures. General
expenditures include administrative and general expenses, fundraising expenses and program
expenditures that are expected to be paid in the subsequent year. Annual operations are defined as
activities occurring during, and included in the budget for, a calendar year.

The Foundation manages its cash available to meet general expenditures following three guiding
principles:

e Operating within a prudent range of financial soundness and stability.
e Maintaining a sufficient level of asset liquidity.

¢ Monitoring and maintaining reserves to provide reasonable assurance that long-term program goals
with donor restrictions will continue to be met.

The Foundation’s staff meets at least monthly to review and approve program expenditures. The
Foundation forecasts its future cash flows and monitors its liquidity on at least a monthly basis.

The table below represents financial assets available for general expenditures within one year of
December 31, 2023:

Financial assets at year-end:

Cash $ 290,118
Investments 9,837,619
Grants and contributions receivable 1,761,308
Accounts receivable 58,267

Total financial assets 11,947,312

Less amounts not available to be used within one year:

Refundable advance (223,025)
Deferred revenue—for related party (3,464,081)
Net assets with donor restrictions at December 31, 2023, net of current portion (1,079,046)

Financial assets available to meet general expenditures within one year $ 7,181,160
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United States Foundation for the Commemoration of the World Wars

Notes to Financial Statements

Note 9. Office Lease

The Foundation leases office space under an agreement that commenced in September 2022, and
expires September 2024. During 2022, the Foundation adopted Topic 842, resulting in an ROU asset and
lease liability recorded in the statement of financial position at December 31, 2022. The Foundation
determined the lease to be considered an operating lease under Topic 842. The Foundation calculated
the present value of the lease over the term of the respective lease, using the risk-free rate of 3.51% as of
September 1, 2022, the beginning of the lease term. The remaining lease term is 0.75 years.

The ROU asset consisted of an operating lease cost (including amortization of the right-of-use assets
$25,254) that totaled $20,312 at December 31, 2023.

Lease expense was $27,494 for the year ended December 31, 2023.

Future discounted minimum cash basis lease payments, not including increases in real estate taxes or
operating expenses, are anticipated to be as follows:

Year ending December 31:

2024 $ 21,335
Discount to net present value (308)
$ 21,027

Note 10. Commitment and Contingency

Contracts: The Foundation has entered into long-term contracts for the construction of the Memorial, the
production of artwork relating to the Memorial and services supporting this project. The obligations under
these contracts total $11,561,865 as of December 31, 2023, of which $10,616,010 has been paid or
accrued for work performed, and there is a remaining commitment of $945,855.
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